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April 5, 1935 


To the STOCKHOLDERS of R. H. MACY & CO., INC:: 


I HAVE the honor to submit herewith on behalf of the officers and directors of the Corporation, 

a report of its operations for the fifty-three weeks ended February 2, 1935, which constitute 
the fiscal year. As our fiscal year ends on the Saturday nearest January 3lst, it is necessary 
once each five or six years to extend the fiscal year to fifty-three weeks. 


Your Corporation during the past year has 
purchased the balance hitherto outstanding of 
the common stock of Davison-Paxon Company, 
so that it now owns 100% of the common and 
preferred stock of that company. 


In addition to its 100% ownership of the 
common stock of L. Bamberger & Co., 3435 
shares of preferred stock of L. Bamberger & 
Co. have been purchased in the open market at 
an average price of 98.6. The mortgage on the 
Bamberger property has been reduced by 
$150,000, the interest rate has been reduced 
from 5% to 414%, and the period has been 
extended until 1944. Liberal provisions have 
been made for optional payments of the prin- 
cipal of the mortgage prior to its maturity. 


Of the common stock of The Lasalle and 
Koch Company, R. H. Macy & Co. Inc., 
owns 70%, unchanged from last year. Retire- 
ment of 1036 shares of preferred stock has been 
effected, and mortgage indebtedness of $187,- 
568.00 has been retired during the year. 


Your Corporation’s earnings on its 1,509,556 
shares of common stock less 7943 shares owned 
by it at February 2, 1935, were $1.95 a share 
as against $2.02 a share in the previous year 
on the net outstandings of 1,499,813 shares at 
January 27, 1934. The smaller earnings for the 
past year resulted from our determination to 
maintain our standards of service, even at the 


risk of reduced profits for the time being. I 
am confident that stockholders will agree that 
maintenance of customer goodwill by low prices 
and good service during a period when the 
saving of pennies and of patience looms large in 
the public mind is sound policy. 


Sales of each of the four stores increased over 
1933. The figures of net sales are as follows: 


1934 1933 
R. H. Macy & Co. Inc..... $78,703,915 $76,195,686 
L. Bamberger & Co... 28,324,569 27,050,763 
The Lasalle and Koch Com- 
pany and Davison-Paxon 
CORON ca scce ccs ows 6 11,182,594 9,425,320 


$118,211,078 $112,671,769 


The number of transactions has also in- 
creased. 

The Corporation has been carrying treasury 
stock as an asset. This is now shown as a de- 
duction from the outstanding stock, and the 
difference between the value at which it was 
formerly carried and the average stated value 
per share has been charged to surplus. 

Adequate reserves have been deducted for 
amortization, depreciation of all fixed assets, 
and for estimated federal income taxes. 

The physical plant has been kept in good 
condition. 

Dividends were declared at the rate of 50 
cents per quarter. 
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It may not be realized by those not in close 
contact with industry and commerce how 
vitally, by interpretation of the general terms 
of the National Industrial Recovery Act, the 
codes have altered, and in many respects have 
handicapped, the conduct of business and have 
increased the problems of the producer and of 
the distributor alike. It is well that you as 
stockholders should be informed of these facts 
by those to whose stewardship you have en- 
trusted your Corporation. 


HE retail merchant must serve the con- 

sumer not only with merchandise but often 
as the consumer’s only defense against inroads 
upon consumer income. 


We have had over eighteen months experi- 
ence with codes. Results have been good or 
bad dependent on the breadth of vision of 
those who drafted the codes, and of those who 
administer them. Unless the errors inherent in 
those drawn in too narrow a spirit be eradi- 
cated, the good in N.R.A. may go down with 
the evil. 


There can be little doubt that the shortening 
of hours, the setting of minimum wages, and 
the elimination of child labor have been helpful 
in this emergency. The evils have crept in 
through the so-called fair trade practice pro- 
visions. 


These provisions in many cases are patently 
if not frankly intended to curb and often elimi- 
nate competition. They ignore the safeguards 
of the anti-trust laws, whose purpose was to 
prevent monopoly, one of the expressed pur- 
poses of the National Industrial Recovery Act. 


Among the most insidious and more gener- 
ally used of the devices in these provisions are 
those to fix prices directly or by indirection. 
That price-fixing in codes, as in fact all similar 
attempts at price fixing, have as their purpose 
the raising of prices is not denied. The con- 
sumer is forgotten. 


Confirming this point of view I quote ex- 
cerpts from a statement dated March 15, 1935, 
of the Federal Trade Commission: 


“The Commission challenges the theory that sup- 
pression of price competition is a remedy for the de- 
pression. On the contrary it is presented as one of the 


causes.” 
x * * 


“The process of holding out for fixed prices in the 
face of decreasing consumption means reduced em- 
ployment and labor income, and invites still higher 
prices and a new cycle of reduced consumption.” 

* * * 


“Press reports that some of the more recently or- 
ganized and independent producers are contending for 
a reduced profit margin and enhanced volume indicate 
that views are held in the industry which harmonize 
with those of the Commission as to the road to re- 


covery.” be 5 


“The Commission declares that there is no substitute 
for price competition as a regulator of prices and notes 
that inefficiency is fostered by price-fixing.” 

** * 


“The Commission declares that unless our institu- 
tions are to be fundamentally changed, industry and 
the nation must face the problem of a return to price 
competition rather than the perpetuation and legaliza- 
tion of price combinations.” 

* * * 

Whether the method employed be to estab- 
lish minimum prices in the codes, or whether 
the power to establish them be placed in the 
hands of the code authority, whether produc- 
tion be limited, or permission be granted for 
open price posting, the purpose and the result 
are the same. 


If prices be raised it is a self-evident result 
that sales of units will be retarded. This in 
turn means that fewer units will be produced. 
Lowered production spells increased unem- 
ployment. The downward spiral will again 
start. The basic purpose of the National 
Industrial Recovery Act, to decrease unemploy- 
ment, will have been destroyed. 


I wish to record my sincere appreciation of 
the loyalty and efficiency of the employees of 
your Corporation during a year in which the 
varying waves of political and industrial 
change called for a large measure of courage, 
ingenuity, and hard work. 


Respectfully submitted, 
PERCY S. STRAUS, 


PRESIDENT. 
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TOUCHE, NIVEN & CO. 


PUBLIC ACCOUNTANTS 
EIGHTY MAIDEN LANE 
NEW YORK 


March 27, 1935. 


To the Board of Directors of R. H. Macy & Co., Ine.: 


We have made an examination of the consolidated balance sheet of R. H. Macy 
& Co., Inc. and subsidiary companies, and of the balance sheet of R. H. Macy & Co., 
Private Bankers, Depositors’ Account Department, as at February 2, 1935, and of the 
consolidated statements of profit and loss and earned surplus for the year (53 weeks) 
then ended. In connection therewith, we examined or tested accounting records of 
the Companies and other supporting evidence and obtained information and explana- 
tions from officers and employees of the Companies; we also made a general review of 
the accounting methods and of the operating and income accounts for the year, but 
we did not make a detailed audit of the transactions. 


The contract between R. H. Macy & Co., Inc. and R. H. Macy & Co., Private 
Bankers, Depositors’ Account Department, (a partnership) provides in substance for the 
reimbursement by the Corporation for the decline in prices of securities held by the Part- 
nership. During the two years preceding that covered by this report, the prices at 
which securities were carried upon the books of the Partnership were reduced by re- 
serves to the basis decided by the Banking Department of the State of New York. 
At the beginning of the year, their aggregate market prices were $494,156.93 below 
cost less reserves thus established by the Poshoabie In order to make ample pro- 
vision for the decline a reserve of $750,000.00 was set up by the Corporation out of 
surplus as of that date. Profits and losses on securities sold during the year were 
credited to the reserve of the Partnership. At the end of the year, February 2, 1935, 
the aggregate market prices were $540,850.32 below cost less adjusted reserves of the 
Partnership, against which the reserve of $750,000.00 remained on the books of the 
Corporation. 


In our opinion, based upon such examination, the accompanying consolidated 
balance sheet of R. H. Macy & Co., Inc. and its subsidiary companies, and the balance 
sheet of R. H. Macy & Co., Private Bankers, Depositors’ Account Department, 
and the related consolidated statements of profit and loss and surplus, subject 
to the explanations stated therein, fairly present, in accordance with accepted prin- 
ciples of accounting consistently maintained by the Companies during the year under 
review, the position at February 2, 1935, and the combined results of their operations 
for the ried year (53 weeks) then ended. 


TOUCHE, NIVEN & CO., 
PUBLIC ACCOUNTANTS. 


KAMacy Y ba (A New York Corporation) AND SU 








ASSETS 
Current AsseETs: 
nis Ce RR ORG CRANE NOUS, 5. oko 5 na cele a acdc tens mk SOG he cat ade Reape ok ade s Snes came 
Marketable securities—on the basis of cost or market, whichever is lower................-.+-+0+05: 
Notes and accounts receivable—customers of subsidiary companies: 
TERE PEER LOCI, SOUR FONOE TOE GE Br, FIO oi iren ke wien warn ws te ewe pee na eei wie are ee eee ie 
Joeksionent tecmne. tees reaerves Gl SGD 200.00. oso aoc ob oa es anes segs betnsun deeb ba ee eeaeeels 
Inventories—on the basis of cost or market, whichever is lower, as determined by the retail inventory 
method: 
DR Oli os Bins Res 6 es SG Sh ERT EA ee Ca Wee wee OR eee 
TR CON 5. ink nie wee > eee dae aan HD Re DOERR RRRRER on PE ee ee eee 
PRUUUNNG WT MUNN sw ny bo a. aka WP work Sn 4c eS ie WA Sin aS eee a os se ROR KU RM RER TOES Cee aie Sanam 


OrueEr AssETs: 
Land, buildings and equipment not used in store operations—at cost, less depreciation of $545,287.78. . 
Ema Cia AI sik mar ie se Gen Dea 6% 65. ead SR Aas a ia ok ne Ee An an Ve ee aoe 
Investments in foreign subsidiary companies, not consolidated—at cost and proportion of profits and 
ee ee gt EE POE Rs Ing ee eS Pe ee er es 
DRIES TEI TUNIS SUSAR COMTI Sic 506.05 08:5 's hee 's va Dees bss se Se een ein Deedee eae 
NE Bie AVS be cae Ee CUT Rd nx Sie hw aeoaln wae Pa noe ake sa eee oe ee 


Fixep AssETs: 
Land, and buildings on land owned and leased—on the basis explained in Note 1, less depreciation of 


ee eer UR i eee, SL sre mane cand ue x antnve> ahak anette see 
Store fixtures—on the basis explained in Note 1, less depreciation of $6,764,934.81................ 
Delivery equipment—at cost, less depreciation of $404,194.48...........6 2 cece eee eee e eee ee eee 


Prepaip EXPENSES AND DEFERRED CHARGES: 
RE I oe na om sks 2 RAE Ahn Dns clea nae es ees we eas gine ee 5a ee 
LAR PATEN ARULANCE, DTEDRIG CAMPS, CEC... 55 nF a 5 nie s.0 0.5 0556 diab oni Ah SAW Sines SAD coe bac 10d sa Se 
Unamorted bond discountiond exremee. o.oo ices aiid Hise ive edie ine Sade Foe oD wielle caso de el 


CIEE, CU TI oii icine Comes a6 ao ous a aT ROR AAAS SA e GR ey>S 6 VR ReE Aa eer eiice ene 


NOTES: 


1. Fixed assets of R. H. Macy & Co., Inc. and its local subsidiary companies are included at cost. (Those transferred from 
the predecessor partnership upon organization of the Corporation in 1919 were acquired at cost less depreciation to such 
partnership). Fixed assets ss L. Bamberger & Co. and its subsidiary companies are included at cost as determined by 
appraisals made at the time of the acquisition of the common capital stock of that company, with acquisitions since that date 
at cost. Fixed assets of the remaining subsidiary companies are included at cost to such companies. 


2. Goodwill is included at the rate paid for one-half interest in 1914. 


3. Contingent liabilities: (a) Amounts due to depositors of R. H. Macy & Co., Private Bankers, Depositors’ Account De- 
‘ogee Y sadoapetapicke as shown in Statement No. 4. (b) A mortgage of $40,000.00 is payable by the owner on land leased 
y a subsidiary company. 





SHEET, FEBRUARY 2, 


Statement No. 1 


1935 
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000.00 is due annually on 
usive of amount included 


kers, Depositors’ Account 
artnership at February 2, 


[Toe © & 8 6 6 28 6 CO 08 6. 8 82 8 o's 


22 represents the stated 
432,302.50 represents the 
ferred stock of subsidiary 


$ 2,394,602.42 
198,949.53 


$ 432,104.57 
534,695.42 
610,000.00 
919,687.60 
508,872.89 


$ 284,008.34 
59,079.82 
198,147.18 


750,806.50 


124,613.75 


$ 4,450,000.00 


900,000.00 
326,000.00 
1,211,000.00 


$ 750,000.00 
558,253.15 
50,000.00 


$ 8,579,403.78 
585,903.96 


ee Ce 


$52,539,547.11 
276,453.22 


$52,263,093.89 


15,820,452.22 


$ 500,000.00 


2,593,551.95 


3,005,360.48 


1,416,655.59 


$ 7,515,568.02 


6,887,000.00 


1,358,253.15 


9,165,307.74 


68,083,546.11 


$93,009,675.02 


$ 3,781,740.64 
872,391.47 





$13,970,531.78 
198,949.53 








$ 3,557,131.22 
118,999.15 


47,402.36 
127,088.76 
23,992.93 


$49,669,014.31 
6,644,020.72 
322,129.65 


$ 298,078.41 
593,305.95 
38,486.73 


BSIDIARY COMPANIES 


$ 5,203,787.87 
16,096.00 


4,654,132.11 


14,169,481.31 
526,527.54 


$24,570,024.83 


3,874,614.42 


56,635,164.68 


929,871.09 
7,000,000.00 


$93,009.675.02 





CONSOLIDATED BALANCE 


LIABILITIES 


CurRRENT LIABILITIES: 
PEee SU EOR Or DAMN 58 eo Bo dine sith bb awn Ao 1 en 
Accounts payable: 
ROO COMER oe oo ks as eS BEE 8 oh eos Ble 
Trade creditors for merchandise in transit.....................00- 


Accrued liabilities: 
Ve AER Pn ene ge a St ee eee of on 
wees Ser Varet ies GENIE ee ies ois ov ko aden ee Ke ob own 
meterve for federal inoue tats. os nbs uc ee cc hc ck w cc cleweeceneen 
Accrued taxes (other than federal income taxes).................. 
piiecelianeous accrued Gxpenees.. 5525. 6 oc cc ks wean eed aes 


Other current liabilities: 
Mortgage instalments to be paid within year..................... 
Notes and accounts receivable discounted by subsidiary companies... 
DELOCETADOOUNS CHOTEE DOIATIOOR aac ig 55s Sos can dses cues eee 
Dividends payable: 
On'common stock of R. H..Macy & Co., Inc... .......05.0 45045 5 
On preferred stock of subsidiary companies..................... 


MortGaGes PayaBLeE: 

On main store land and buildings, L. Bamberger & Co., of which $150 
November Ist, balance on November 1, 1944; interest at 444% (exc 
ith el Tees ion ss Bae Sei saw d wus vow Sos we 

On land and buildings of other subsidiary companies: 

a a, a a op a RIMS Us 
eens oe Warman WOON. 5 on... co cas Sees cad a s0eehacoteeae 
Other mortgages, due 1936 to 1942 (exclusive of amount included in 


RESERVES: 

For decline of prices of securities held by R. H. Macy & Co., Private Ba 
Department (actual decline in excess of reserves maintained by F 
1935 was $540,850.32 based on aggregate market)................ 

For possible assessments of taxes for prior years..................-. 

ar SIN, a eicins sos oun s BOR REO OES Bo dha K ae So See 


Minority InTEREsTs In SUBSIDIARY COMPANIES: 
Preferred stock outstanding and maximum premiums payable on retir« 
Common stock outstanding and surplus applicable thereto........... 


CapITAL STockK AND SURPLUS: 
Common capital stock: 
Authorized, 2,500,000 shares of no par value 
SAG. 5 DOR SI MIR ois Sas 56 SSS 2 ss Sadie bw S'elante oe Rae eee 
eg PE a Se a ree 


Rieter 5 500 OTS GRAIG ee c.g nics ec Minidisc cine s wae 
Earned surplus (before deduction of $2,708,755.72, of which $276,45: 
value of R. H. Macy & Co., Inc. common stock repurchased, and $2 
proportionate share of R. H. Macy & Co., Inc. in the par value of pr 
companies repurchased), per Statement No. 2................... 


ConTINGENT LiABILiTIEs (see Note 3) 
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Statement No. 2 


RHI Macy a Oo (A New York Corporation) AND SUBSIDIARY COMPANIES 





CONSOLIDATED EARNED SURPLUS 
Fiscal Year (53 Weeks) Ended February 2, 1935 


Became Tamkey ZF, WIG aii sk iin cdeasa vik a Ae va beo hades 


Depuct: 

Reserve as of January 27, 1934, against decline in prices of 
securities held by R. H. Macy & Co., Private Bankers, 
Depositors’ Account Department................2.000: 

Adjustment to reduce treasury stock to the basis of the 
average stated amount as at January 27, 1934.......... 

Addition to reserve for possible assessment of 


CAKES OF PTIOT YEATS, ....~. oon essen ee anes $125,000.00 
Less portion applicable to minority interest 
$F SUDORMIATY COMMDEOT. . ekcccade cues 7,150.71 


App: 
Net profit applicable to common stock of R. H. Macy & Co., 
Ene., per Gtavement INO. 3.5... 4 ee 6s cde ns cows ness oss 
Credit arising from repurchase of L. Bamberger & Co. ae 
ferred stock and from other capital stock transactions. 


Depuct—Dividends declared on common stock of R. H. 
Macy & Co., Inc.—cash quarterly dividends of $.50 per share 


Batance, February 2, 1935 (before deduction of $2,708,755.72, 
of which $276,453. 22 represents the stated value of R. H. 
Macy & Co., Inc. common stock repurchased, and $2,432,- 
302.50 represents the proportionate share of R. H. Macy & 
Co., Inc. in the par value of preferred stocks of subsidiary 
companies repurchased), to Statement No. 1............. 


$16,951,290.59 
$750,000.00 
235,780.60 
117,849.29 
1,103,629.89 
$15,847,660.70 
$2,926,705.31_ 
bs 
46,612.21 
2,973,317.52 
$18,820,978.22 
3,000,526.00 


$15,820,452.22 





* Statement No. 3 
KAMacy ko: (A New York Corporation) AND SUBSIDIARY COMPANIES 
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CONSOLIDATED PROFIT AND LOSS 
Fiscal Year (53 Weeks) Ended February 2, 1935 





Net SALEs: 


ia Oe Es BB iak in dei co a oan Ome e Kae ndens $78,703,914.89 
Ei NE Tod curd ig Wa Sanches Sa kiald see Rest 28,324,569.24 
The Lasalle and Koch Company and Davison-Paxon 
CRONIN. aiivias oo asin Hsp bd wR Saas pe ee 11,182,594.22 
—————————— $1188, 211,078.35 


Depuct Cost or Goops Soup, SELLING, OPERATING AND 
ADMINISTRATIVE ExpENsEs, exclusive of the items listed 
eS LOO ee EST LOE MIRA fe ee 110,621 ,874.40 


$ 7,589,203.95 
OrHer Income—Income from securities, from radio broad- 
casting and from miscellaneous non-trading sources (net) 


after deducting depreciation of $98,572.92................ 53,761.95 
$ 7,642,965.90 
Depuct: 
DONE ORME 5 <os Secue Ss 30S pow Se ks Rae eee <n > $ 410,571.10 
ee OE, Oe ae EO, NG Ee eee Pere 3,041,675.71 
Provision for federal income taxes..............sececcee0. 610,000.00 
inthe: ihe hones 
$ 3,580,719.09 
Depuct: 
Dividends on preferred stock of subsidiary companies..... $ 510,220.62 
Interest of minority common stockholders in profits and 
losses of subsidiary companies................2seee000 143,793.16 
—_——_—__—_—_ 654,013.78 
Net Prorit, ApPLIcABLE TO Common Srock or R. H. Macy 
© OG. TG. Wi crete Mas Fe ons ic adgaels wi es ska $ 2,926,705.31 


NOTE: The reserve of $750,000.00 set aside by the Corporation out of surplus at the beginning of this year 
(see Statement No. 2), is more than sufficient to provide for the increase of $46,693.39 which has occurred 
during the year in the shrinkage of market prices of securities held by the Depositors’ Account Department 
over reserves maintained by that Partnership. Accordingly, in conformity with the practice adopted by 
this Corporation, this amount has not been deducted from the profits. 


Statement No. 4 


RAMacy k6o PRIVATE BANKERS 


DEPOSITORS’ ACCOUNT DEPARTMENT 





BALANCE SHEET, FEBRUARY 2, 1935 





ASSETS 
CasH on Hanp anp Demanp DeposiTs.................-. $1,206,328.70 
MarkeETABLeE Securit1Es—On the basis of aggregate market 
prices: 
i, SGA: REDE PE SEES SF BA CARR AR TAS MIN ES $1,739,573.50 
RET eh ee RR TS ee ea Se SE 346,112.50 
—_—-——--—- 2,085,686.00 
OsuicaTion or R. H. Macy & Co., Inc. under contract with 
this partnership—see reserve of $750,000.00 in Statement 
th MER EER ae ote SE REE Vit eas $ 540,850.32 
Less due to R. H. Macy & Co., Inc., on current account. 68,069.27 
reat 472,781.05 
AccruepD INTEREST AND Divipenps RECEIVABLE........... 21,445.03 
$3, 196 yee. bis 
LIABILITIES 
rs Bere as ig ee ee ely Poe $2,872,499.46 
Accounts PayaBLE AND ACCRUED EXPENSES............... 40,056.56 
PARTNERSHIP CAPITAL AND SURPLUS................0.000- 873,684.76 


$3, 786, ices #8 
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The Stockholder as Customer . . 
....and as his own “Salesman” 


As a stockholder you have a special 
proprietary interest in the articles 
which bear Macy’s own trademarks. 
Did you know that there are over 1350 
such articles? Each of them is made 
expressly to our own specifications of 
quality, each of them is priced to yield 
substantial savings to the customer. 
As a stockholder you will serve your- 
self by trying them; you will serve 
yourself doubly if they please you and 
you then see fit to tell others about 
them. 


The better-known Macy brands are— 


In Men’s Wear: Sackville Suits, Supre-Macy 
and Kempton Shirts, Irontex Hosiery, Feather- 
wear, Field Club Hats, Corr-o-pedic Shoes. 


Ww 


In Women’s Wear: Whitbey Suits, Macy’s 
M. D. Shoes, Slenda-line Clothes, Manhatter 


Hats. 
WwW 


In Children’s Wear: Gro-Shoes, Supre-Macy 
Junior Boys’ Shirts. 


Ww 


In Drugs and Cosmetics: Chantrey and 
Macy’s Cosmetic Preparations, and Macy’s 
Drug and Toilet Requisites—564 different 
items in all at this date. 


(Over) 


* 
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In Sporting Goods: Powerball and Supre- 
Macy Goif Balls, Cyclone Bicycles, Macy’s 
Tennis Balls, Skates, Golf Clubs, and other 
Game and Camping Equipment. 


Ww 


In Groceries: York House Biscuits, Hams 
and Bacons, Pastes and Preserves from Eng- 
land; Marceau Sardines, Hors d’Oeuvres and 
specialties from France; Lily White Vege- 
tables, Fruits and other Staple Groceries, Red 
Star Teas, Coffees, Cocoa, Ginger Ale, and 
Baking Powder. 


Ww 


In Wines and Liquors: Marceau Wines and 
Liqueurs from France, York House Wines and 
Whiskeys from Great Britain, Astro Wines and 
Liqueurs from Italy, and Red Star Wines and 
Liquors from'the United States and Canada. 


Ww 


In the Household Departments: Mayflower 
Sheets and Towels, Macy’s Paints, Polishes and 
Varnishes, Supre-Macy Polishes, Wax, Supre- 
Macy Rug Cushions, Macy’s Mattresses and 
Covers, Macy’s Electrical Appliances, Macy’s 
Radio, Macy’s All Wool Blankets. 


Ww 


In General: Perroquet Candies, Red Star 
Tobacco, Supre-Macy Pens, Pencils and Sta- 
tionery, Macy’s Multichrome Film, Macy’s 
Artists’ Supplies, Macy’s Fish and Bird Sup- 
plies, Macy’s Toys and Games, and literally 
hundreds of specially made Macy’s Notions. 
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